Ujjivan’s profit doubles toX71 cr
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Microfinance company
Ujjivan Financial Services
reported a 102.51 per cent rise
in its net profic ar ¥71.4 crore
for the June guarter, driven
by growing business and
reduction in cost of finance.
The company had reported
a net profit of 335.2 crore in
the corresponding quarter a
year ago. Total income rose
50.5 per cent to ¥329.3 crore
from ¥218.9 crore a year ago,
while cost to income ratio
came down (o 45.6 per cent
from 54.3 per cent earlier.
Operating expense ratio
decreased (o 7.22 per cent from
7.98 per cent a year ago.
Ujjivan's Chief Financial

Officer Sudha Suresh said the
company’s productivity has
increased. “The growth in net
profit is predominantly on
account of the fact that our
business has gained momen-
tum and our productiviry has
increased, which was

housing finance segments
comyprise a significant part of
its loanbook.

“We are looking forward
to focus on MSME and hous-
ing finance segments. Both
the segments put rogether

comprise 134 per

coupled by reduction " cent at present of
in cost of finance %= 5“.5% our total loanbook,
post raising of capi- Thecompany's from 11.6 per cent a
tal through IPO... total income year ago,” she said.
Reduction in cost of increased o Net NPA stood at
finance of the com- §329.3cr, 0.04 per cent, from
pany was due to the from¥218.9ca Q03 per cent a
capital infusion of aoyeorago YEAr ago.

3358 crore which had

been mopped up by the com-

pany through the IPC in May.

Moreover, the company raised

%524 crore through offer for

sale post [PO,” she added.
The company's MSME and

“Wewould like to
maintain our net NFA at this
level in future, too,” she said,
adding, “Securitisation port-
folio of our managed assets
hasgone up by 196 percent to
293 crore in the reporting

period from T22.61 crore a year
agoand this exercise will con-
tinue for the next two quar-
ters.” Net loan book of the
company grew by 55.2 per cent
at ¥5,557.5 crore, whereas dis-
bursement  increased by
554 per cent ar 1,878 crore.
About 228000 new borrowers
were added during the report-
ing period. The firm’s total
borrowers stand at about
3.3 million.

Met interest income grew
76.9 per cent at 172 crore. Net
interest margin of the compa-
ny currently stands at
12.9 per cent.

The company is looking at
starting its small bank opera-
tions from the first quarter of
the next calendar vyear,
she said.



